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KANNALAND MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2011 


NET ASSETS AND LIABILITIES 
Net Assets 

Accumulated Surp(us/(Deficlt) 

Non-Current Liabilittes 

Long-term Liabilities ‘ 

Non-Current Employee Benefits 
Non-Current Provisions 

Current Liabilities 

Consumer Deposits 
Current Employee benefits. 

Provisions 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipts 

Taxes 

Current Portion of Long-term Liabilities 
Total Net Assets and Liabilities 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 
Capitalised restoration costs 
Investments 
Long-Term Receivables 

Current Assets 

Inventory 

Receivables from exchange transactions 

Receivables from non-exchange transactions 

Unpaid Conditional Government Grants and Receipts 

Operating Lease Asset 

Current Portion of Long-term Receivables 

Cash and Cash Equivalents • 

Total Assets 


Notes 

2011 

2010 


R 

R 



(Restated) 


160,345,758 

159,869,453 


160,345,758 

159,859,453 


27,787,294 

27,220,840 

2 

17,114,776 

17,654,048 

3 

6,078,718 

5,250.311 

4 

4,593,800 

4,316,481 


22,824,437 

22,753,901 

5 

643,341 

520,849 

6 

2,134,993 

1,531,318 

7 

- 

- 

8 

11.832,814 

9,596,752 

9 

5,526,678 

8,767,563 

10.1 

2,245,418 

1,866,122 

2 

539,193 

471 .297 


210,957,489 

.209,834,195 


204,357,296 

201,505,697 

11 

200.324,066 

197,737,711 

12 

• 666,905 

667,806 

13 

206.415 

263,960 

14 

26,403 

73,092 

15 

3,124,341 

2,749,438 

16 

10,166 

13,691 


6,600,193 

8,328,498 

17 

1,061,260 

1,239,385 

18 

3,297,127 

3,008,926 

19 

589,805 

311,677 

9' 

789,914 

506,373 

20.1 

5,500 

12.288- 

16 

3,526 

3.259 

21 

.853,063 

3.246,690 


210,957,489 

209,834,195 
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KANNALAND MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2011 


REVENUE 

Revenue from Non-exchange Transactions 
Taxation Revenue 
Property taxes 
Transfer Revenue 

Government Grants and Subsidies - Capital 
Government Grants and Subsidies - Operating 

Other Revenue 

Actuarial Gains 
Fines 

Revenue from Exchange Transactions 
Service Charges 

Rental of Facilities and Equipment 
Interest Earned - externa! investments 
interest Earned - outstanding debtors 
Licences and Permits 
Income for Agency Services 
Other income 

Total Revenue 

EXPENDITURE 

Employee related costs 
Remuneration of Councillors 
Debt Impairment 
Collection costs 
Depreciation and Amortisation 
Impairments 

Repairs and Maintenance 
Actuarial losses 
Finance Charges 
Bulk Purchases 
Contracted services 
Operating Grant Expenditure 
Grants paid 
General Expenses 
Loss on Disposal of Assets 

Total Expenditure 

NET SURPLUS/(DEFIC)T) FOR THE YEAR 


Notes 


22 

23 

23 


24 


26 


26 

27 

28 

29 

30 

3 

31 

32 


33 


2011 

2010 

(Actual) 

(Restated) 

R 

R 

41,380,461 

44,963.347 

7,703,429 

6,116,975 

7,793,429 

• 6,116,975 

32,281,807 

36,208,556 

11,466,661 

17,343,972 

20,815,166 

18,864,584 

1,305,225 

2,637,816 


217,517 

1,305,225 

2,420,299 

36.465,470 

30,151,067 

33,670,454 

27,412,599 

294,341 

387,324 

641,758 

899,020 

827,267 

659,986 

162,686 

104,576 

■ 507,794 

287,430 

361,170 

400,132 

77,845,931 

75,114,414 


24,328,921 

21,002,012 

2,847,556 

. 2,353,674 

6,259,153 

4,648,7'39 

77,629 

16,075 

8,266,190 

8,045,803 

11,142 

3,426 

1,511,626 

2,359,328 

383,627 

- 

2,331,432 

.2,075,620 

17,881,526 

.16,226,643 

659,621 

84,683 

4,865,027 

11,353,173 

. - 

106,156 

8,936,176 

9,260,377 


652,873 

77,359,625 

78,188,383 

486,306 

(3,073,969) 
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KANNALAND MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 

JUNE 2011 


Balance at 1 JULY 2009 
Correction of error - Note 34*1 
Restated Balance at 1 JULY 2009 

Not Deficit for the year 

Restated Balance at 30 JUNE 2010 

Net Surplus for the year 
Balance at 30 JUNE 2011 


Accumulated 

Surplus/ 

(Deficit) 

Total 

R 

R 

237,177,872 

237,177,872 

(74,244,450) 

(74,244,450) 

162,933,422 

162,933,422 

(3,073,969) 

(3,073,969) 

159,859,453 

159,859,453 

486,306 

486,306 

160,345,768 

486,306 
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KANNALAND MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2011 




2011 

2010 


Notes 

R 

R 

CASH FLOW FROM OPERATING ACTIVITIES 



(Restated) 

Receipts 

Rates and taxes 

Sales of goods and services 

Grants and public contributions 

Interest received 

Other 


7,515,201 
29,474,005 
28,759.381 
1,469,025 
, 1,866,395 

15,479.742 

15,676,382 

38.610J97 

1,659,006 

3,037,948 

Payrhents 

Employees and councillors 

Suppliers 

Finance charges 

Other payments 

Transfers and Grants 

31 

(25,744,394) 

(31,162,470) 

(2,331,432) 

(461,257) 

(22,733,689) 

(40,715.791) 

(2.075,620) 

(668.948) 

(108,156) 

Cash generated by operations 

35 

9,184,454 

7,963,771 

CASH FLOW FROM INVESTiNG ACTIVITIES 




Purchase of Property, Plant and Equipment 

Purchase of investment property 

Decreas 0 /(lnGrease) In Non-current Investments 

Purchase of intangible Assets 

Decrease/(lncrease) in Longterm receivables 

11 

16 

(10,815,997) 

901 

(374.903) 

57,546 

3,259 

(11,662,789) 

(667,806) 

(329,916) 

159,116 

2,539 

Net Cash from Investing Activities 

CASH FLOW FROM FINANCING ACTIVITIES 


(11,129,195) 

(12,498,856) 

Loans repaid 

increase in Consumer Deposits 


(471,377) 

22,492 

(306,225) 

34,589 

Net Cash from Financing Activities 


(448,886) 

(271,636) 

NET INCREASE iN CASH AND CASH 

EQUIVALENTS 


(2,393,627) 

(4,806,721) 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

36 

3.246,690 . 
853,063 

8,053,410 

3,246,690 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 


(2,393,627) 

(4,806,720) 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 
1.1. BASIS OF PREPARATION 

. The annual financial statements have been prepared on an. accrual basis of accounting and 
are tn accordance with historical cost convention unless specified otherwise. 

The annuai financial statements have been prepared in accordance with the effective 
standards of Generally Recognised Accounting Practices (GRAP), including any 
interpretations and directives issued by the Accounting Standards Board (ASB) in 
accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 
2003). 

The standards are summarised as follows; 


GRAP.5 

Borrowing Costs 

GRAP 6 

Consolidated and Separate Financial Statements 

GRAP 7 

Investments in Associates 

GRAP 8 

interests in Joint Ventures 

GRAP 101 

Agriculture 

GRAP 102 

Intangible assets 

IGRAP 1 

Applying the probability test on Initial recognition of exchange revenue 

IPSAS 20 

Related Party Disclosure 

1FRS3(AC140) 

Business Combinations 

IFRS 4(AC141) 

Insurance Contracts • 

IFRS6{AC143) 

Exploration for and Evaluation of Mineral Resources ■ 

IAS12(AC102) 

Income Taxes 

IAS 19(AC116) 

Employee Benefits 

SIC -21 (AC421) 

Income Taxes - Recovery of Revaluated Non-Depreciable Assets 

SIC - 25 (AC425) 

income Taxes - Changes in the Tax Status on an Entity or its 
Shareholders 

SIC - 29 (AC429) 

Service Concessions Arrangements - Disclosures 

IFRIC 2 (AC435) 

Members’ Shares in Co-operative Entitles and Similar Instruments 

IFRIC 4 (AC437) 

Determining whether an Arrangement contains a Lease 

IFRIC 9 (AC442) 

Reassessment of Embedded Derivatives 

IFRIC 12 (AC445j 

Service Concession Arrangements 

IFRIC 13 (AC446) 

Customer Loyalty Programmes 
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ICAMNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


1.1. BASIS OF PREPARATION (CONTINUE) 


IFRIC 14 {AC447) 
IAS19 

The Limit on a Defined Benefit Asset, Minimum Funding Requirements 
and their Interaction 

IFRIC 15{AC448) 

Agreements for the Construction of Real Estate 

IFRIC 16(AC449) 

Hedges in a Net Investment in a Foreign Operation 


The Municipality resolved to early adopt the following GRAP standards which have been 
issued but are not effective yet. 


Standard 

Description 

Effective Date 

GF?AP 1 (Revised) 

Presentation of Financial Statements 

1 April 2011 

GRAP 2 (Revised) 

'Cash Flow Statements 

1 April 2011 

GRAP 3 (Revised) 

Accounting Policies, Changes in Accounting 
Estimates and Errors 

1 April 2011 

GRAP 4 (Revised) 

The Effects of changes in Foreign Exchange 
Rates 

1 April 2011 

GRAP 9 (Revised) 

Revenue from Exchange Transactions 

1 April 2011 

GRAP 1 0 (Revised) 

Financial Reporting .in Hyperinflationary 

Economics 

1 April 2011 

GRAP 1 1 (Revised) 

Construction Contracts 

1 April 2011 

GRAP 12 (Revised) 

Inventories 

1 April 201 1 

GRAP 13 (Revised) 

Leases 

1 April 2011 

GRAP 14 (Revised) 

Events after the reporting date 

1 April 2011 

GRAP 16 (Revised) 

Investment Property 

1 April 2011 

GRAP 17 (Revised) 

Property, Plant and Equipment 

1 April 2011 

GRAP 19 (Revised) 

Provisions, Contingent Liabilities and Contingent 
Assets 

1 April 2011 

GRAP.21 

impairment of non-cash-generating assets 

1 April 2012 

GRAP 23 

Revenue from Non-Exchange Transactions 

1 April 2012 

GRAP 26 

Impairment of cash-generating assets 

1 April 2012 

GRAP 100 (Revised) 

Non-current Assets held for Sale and 
. Discontinued Operations 

1 April 2011 

GRAP 104 

Financial Instruments 

1 April 2012 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


1.1. BASIS OF PREPARATION (CONTINUE) 

The Municipality resolved to formulate an accounting policy based on the following GRAP 
standards which have been issued but are not effective yet. 


standard 

Description 

Effective Date 

GRAP 25 

Employee Benefits 

Unknown 


Accounting policies for material transactions, events or conditions not covered by the above 
GRAP have been developed in accordance with paragraphs 7, 1 1 and 12 of GRAP 3. ■ 

A summary of the significant accounting policies, which have been consistently, applied 
except where an exemption or transitional provision has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's 
financial statements, unless explicitly stated. The details of any changes in accounting 
policies are explained in the relevant notes to the Financial Statements, 

In terms of Directive 7; “The Application of Deemed Cost on (he Adoption of Standards of 
GRAP” issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Investment Property, Property, Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined. 


1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at actual 
values. No financial values are given in an abbreviated display, format. No foreign exchange 
transactions are included in' the statements. 

1.3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

1.4. COMPARATIVE INFORMATION 

As noted below, GRAP 24 is. not effective yet, however budget information required in terms 
of GRAP 1 paragraph 1 1 to 14 have been disclosed in the financial statements. 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of GRAP does 
not require the restatements of comparative information. The nature and reason for the 
reclassification is disefosed. Where material accounting errors have been identified in the 
current year, the correction is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting policy 
in the current year, the adjustment Is made retrospectively as far as is practicable, and the 
■ prior year comparatives are restated accordingly. 
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